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ANTE WHIPPLE BUTTAF:

BUFFAM

Ger

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors

Cattaraugus Region Community Foundation
Olean, New York

We have audited the accompanying statement of financial position of the Cattaraugus Region Community Foundation
as of December 31, 2007, and the related statements of activities and cash flows for the year then ended. These financial

statements are the responsibility of the Foundation's management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reascnable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the
Cattaraugus Region Community Foundation as of December 31, 2007, and the changes in its net assets and its cash flows for
the year then ended in conformity with accounting principles generally accepted in the United States of America.

Bufjprment Whippl Bustegero, AcC.

BUFFAMANTE WHIPPLE BUTTAFARO, P.C.

Jamestown, New York
September 16, 2008

-

Members of American Institute of Certified Public Accountants
Private Companigs Practice Section



CATTARAUGUS REGION COMMUNITY FOUNDATION
STATEMENT OF FINANCIAL POSITION ___ -  Page2

As of December 31, 2007

Assets
Current:
Cash and cash equivalents $ 1,234,823
Prepaid expense 2,533
Total current assets 1,237,356
Property and equipment,
less accumulated depreciation (Note 2) 1,141
Investments (Note 4) 9,077,877
$ 10,316,374
Liabilities and Net Assels
Current liabilities:
Accounts payable (Note 9) $ 32,747
Funds held for Agencies (Note 5) 2,397
Total liabilities 35,144
Unrestricted net assets:
Endowment 10,121,323
Non-Endowed 55,824
Operations/administration 104,083
Total net assets 10,281,230
$ 10,316,374

See accompanying notes to financial statements.



CATTARAUGUS REGION COMMUNITY FOUNDATION
STATEMENT OF ACTIVITIES _ | ~_ Page3

Year ended December 31, 2007

Support and Revenue:

Gifts and donations (Note 3) $ 1,320,762
Unrealized gains 38,673
Gain on sale of securities ‘ ' ' 679,308
Administrative fees 84,585
Interest and dividends 246,624

Total support and revenue 2,369,952

Expenditures:

Program services 42,090
Management and general 188,488
Fundraising 6
Donations to others 1,522,463
Total expenditures 1,753,047
Change in net assets 616,905
Net assets, at beginning of year, as previously stated 254,593
Restatement (Note 10) 9,409,732
Net assets, at beginning of year, as restated 9,664,325
Net assets, at end of year $ 10,281,230

See accompanying notes to financial statements.



CATTARAUGUS REGION COMMUNITY FOUNDATION

STATEMENT OF CASH FLOWS __

Year ended December 31, 2007

Cash flows from operating activities:
Change in net assets

Adjustments to reconcile change in net assets
to net cash used in operating activities:

Depreciation

Unrealized gain on investments

Realized gain on investments

Change in operating assets and liabilities:
Prepaid expense
Assets held for the benefit of other organizations
Accounts payable

Net cash used in operating activities
Cash flows from investing activities:
Sale of investments
Purchase of investments
Capital expenditures
Net cash used in investing activities
Net change in cash

Cash and cash equivalents, at beginning of year

Cash and cash equivalents, at end of year

Page 4

616,905

4,051
(38,673)
(679,308)

(564)
(130)
9,046

(88,673)

991,394
(1,136,467)
(753)

(145,826)

(234,499)

1,469,322

1,234,823

ﬂ

See accompanying notes to financial statements.



CATTARAUGUS REGION COMMUNITY FOUNDATION

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF ACCOUNTING POLICIES

Nature of Operations

Cattaraugus Region Community Foundation
(the Foundation), an affiliated organization of the Greater
Olean Area Chamber of Commerce, was formed on
September 20, 1994. The Foundation was formed to solicit,
receive, and maintain endowment funds for the benefit of
charitable endeavors in the greater Olean, New York area.
In addition, the organization is exempt from New York State
income tax. On March 1, 2008, the corporation filed an
Assumed Name Certificate and began conducting business
as Cattaraugus Region Community Foundation.

The Foundation is a not-for-profit organization,
exempt from federal income taxes under Section 501(c)(3) of
the United States Internal Revenue Code. Contributions to
the Foundation are deductible under section 170(c) of the
Code. The Foundation is not a private foundation as
described in Section 509(a) of the Code.

Basis of Accounting

The financial statements of Cattaraugus Region
Community Foundation have been prepared on the
accrual basis of accounting and accordingly reflect all
significant receivables, payables, and other liabilities.

Variance Power

Generally accepted accounting principles provide
that if the governing body of an organization has the
unilateral power to redirect the use of a donor's contribution
to another beneficiary, such contributions must be classified
as unrestricted net assets. During 2006, the Bylaws of the
Foundation were amended to include a variance power
provision giving the Board of Directors the power to vary the
use of funds if the stated purpose of a contribution becomes
no longer applicable and therefore, incapable of fulfillment.
Based on this provision, all contributions received by the
Foundation, except for contributions to agency funds as
described in Note 5, are reported as unrestricted revenues.
Accordingly, the Foundation's financial statements classify
substantially all funds, including the corpus of endowment
funds, as unrestricted net assets, but segregate for internal
management and endowment record keeping the portion
that is held as endowment from the funds that are currently
available for grants. Under the definition of Statement of
Financial Accounting Standards (SFAS) No. 117, Financial
Statements for Not-For-Profit Organizations, the Foundation
does not have any assets that would be considered
temporarily and permanently restricted.

FOR THE YEAR ENDING DECEMBER 31, 2007
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NOTE 1 - SUMMARY OF ACCOUNTING POLICIES

(CONT'D)

Fund Accounting

In order to account for assets, liabilities, revenues,
and expenditures directly related to certain activities,
separate funds are used by the organization.

Contributions

Gifts of cash and other assets received are
reported as unrestricted revenue and net assets, unless
subject to time restrictions. All contributions are recorded at
fair value when the Foundation becomes aware of them. It
is the Foundation’s policy to liquidate gifts of stocks and
securities as soon as possible. Any gain or loss on
liquidation is allocated to the fund that received the donation.

Gifts of land, buildings, equipment and other long-
lived assets are also reported as unrestricted revenues and
net assets. They are reported at estimated fair value and
capitalized, with depreciation being taken over their
estimated useful lives.

Donated Property and Material

Donated property and materials are recorded as
contributions at their estimated values at date of receipt.

Donated Services

Donated services are recognized as contributions in
accordance with SFAS No. 116, Accounting for
Contributions Received and Contributions Made, if the
services (a) create or enhance non-financial assets or (b)
require specialized skills, are performed by people with
those skills, and would otherwise be purchased by the
Foundation. Also, many individuals volunteer their time and
perform a variety of tasks that assist the Foundation with
specific programs and various committee assignments.

Grants

Grants are recorded as a charge to unrestricted net
assets when approved by the Board of Directors.

Cash and Cash Equivalents

For purposes of the Statement of Cash Flows, the
Foundation considers all unrestricted cash in operating bank
accounts, cash on hand and cash in money market accounts
to be cash and cash equivalents.



CATTARAUGUS REGION COMMUNITY FOUNDATION

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF ACCOUNTING POLICIES
(CONT’D)

Use of Estimates

Management uses estimates and assumptions in
preparing financial statements.  Those estimates and
assumptions affect the reported amounts of assets and
liabilities, the disclosure of contingent assets and liabilities,
and the reported revenues and expenses.

Depreciation
Depreciation is computed on the straight-line

method for financial reporting purposes. Estimated useful
lives are 5 to 20 years.

NOTE 2 - PROPERTY AND EQUIPMENT

Major classes of property and equipment consist of:

Furniture and equipment $ 37,792
Less accumulated

depreciation 36,651
Net property and equipment $ 1,141

Depreciation for year ended December 31, 2007
amounted to $4,051.

NOTE 3 - CONTRIBUTED SERVICES

The value of donated services included as
contributions in the financial statements for the year ended
December 31, 2007 is $6,120. These donated services
were provided by the staff of the Greater Olean Area
Chamber of Commerce.

NOTE 4 - INVESTMENTS

Investments are presented in the financial
statements in the aggregate at fair market value.

FOR THE YEAR ENDING DECEMBER 31, 2007

Market Unrealized
Cost Value Gain (Loss)
Mutual Funds $ 7,685,310 $ 9,077,877 $ 1,392,567

Pae 6

NOTE 4 - INVESTMENTS (CONT'D)

Sales of investments resulted in net realized gains
of $679,308 for 2007. For purposes of determining the gain
or loss on a sale, the cost of securities sold is based on the
first in first out (FIFO) cost method for mutual funds and the
specific identification method for all other investments. The
fair values for investments are based primarily on quoted
market prices.

Return on investments is as follows:

Realized gains $ 679,308
Unrealized gains (losses) 38,673
Interest, dividend and capital

gain distributions 246,624
Return on investments $ 964,605

NOTE 5 - FUNDS HELD FOR AGENCIES

Funds held for agencies consists of the following at
December 31, 2007:

Balance at Net Balance at
12/31/06 Change 12/31/07
Butterfly Ballroom $ 250 § (250) $ --
CCASAC 2277 120 2,397
$ 2,527 § (130) $ 2,397

Funds held for agencies consist of the following at
December 31, 2007:

Additions:
Unrealized gains 3 29
Gains on sale of securities 46
Interest and dividends 120
195
Expenditures:
Management and general 100
Donations to others 225
325

\

Net change $ (130)



CATTARAUGUS REGION COMMUNITY FOUNDATION

NOTES TO FINANCIAL STATEMENTS

NOTE 5 - FUNDS HELD FOR AGENCIES (CONT'D)

The Foundation adopted Statement of Financial
Accounting Standard No. 136, Transfers of Assets to Not-
for-Profit Organization or Charitable Trust that Raises or
Holds Contributions for Others (SFAS 136). This Statement
establishes standards for transactions in which the
Foundation accepts a contribution from a donor and agrees
to transfer those assets, the return on investment of those
assets or both, to a not-for-profit organization (NPO) that is
specified by the donor. SFAS 136 specifically requires that if
the donor is a NPO that established a fund at the Foundation
using its own funds and for its own benefit, the Foundation
must account for such assets as a liability. The Foundation
refers to these as agency funds.

The Foundation maintains variance power and legal
ownership of agency funds and as such continues to report
the funds as assets of the Foundation. However, in
accordance with FAS 136, a liability has been established for
the fair value of the funds, which is generally equivalent to
the present value of future payments expected to be made to
the NPO.

All financial activity related to those agency funds is
recorded as adjustments to the Funds held for agencies
liability on the statements of financial position and is omitted
from the statements of activities.

NOTE 6 - BOARD DESIGNATED FUNDS

During 2000, the Foundation’s Board of Directors
adopted a resolution to designate $1,800 of unrestricted
funds for the purposes of making charitable donations to
various individuals or groups. The balance in the board
designated fund at December 31, 2007 was $1,026.

NOTE 7 - FEDERAL TAX STATUS

The Internal Revenue Service has classified the
Foundation as exempt from Federal income taxes under
Section 501(a) of the United States Internal Revenue Code
as an organization described in Section 501(c)(3).

NOTE 8 - CONCENTRATION OF CREDIT RISKS

Arising from Cash Deposits in Excess of Insured Limits

The Foundation maintains its cash balances in two
financial institutions in Olean, New York. The Federal
Deposit Insurance Corporation insures up to $100,000 of
demand deposit balances. At December 31, 2007 the
Foundation’s uninsured cash balances totaled $1,090,058.

FOR THE YEAR ENDING DECEMBER 31, 2007
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NOTE 8 - CONCENTRATION OF CREDIT RISKS

(CONT'D)

Arising from Investments Held with one Financial
Institution

The Foundation maintains its investments in one
financial institution located in Olean, New York. As of
December 31, 2007, the Foundation's investment with this
institution amounted to $9,077,877.

NOTE 9 - RELATED PARTY

In prior years, the Foundation entered into a shared
service agreement with the Greater Olean Area Chamber of
Commerce. Under the shared service agreement, the
Greater Olean Area Chamber of Commerce is reimbursed
for a portion of personal services and use of office space
and equipment. For the year ended December 31, 2007, the
Greater Olean Area Chamber of Commerce was reimbursed
$40,032. The Greater Olean Area Chamber of Commerce
donated staff services with an estimated value of $6,120
during 2007. Included in accounts payable as of December
31, 2007 was $20,817 that the Foundation owed to the
Greater Olean Area Chamber of Commerce for these shared
services.

NOTE 10 - RESTATEMENT

During 2006, the Bylaws of the Foundation were
amended to include a variance power provision giving the
Board of Directors the power to vary the use of funds if the
stated purpose of a contribution becomes no longer
applicable and therefore, incapable of fulfillment. Due to the
ambiguity of many of the fund agreements, the balances of
many of the funds remained in Funds Held For Agencies.
During 2007, it was determined that the majority of these
funds were not by definition Funds Held For Agencies, but
rather unrestricted funds by virtue of the Foundation’s
variance power. The reclassification of the Funds Held for
Agencies to unrestricted net assets totaled $9,409,732. This
restatement increased the beginning net assets of the
Foundation from $254,593 to $9,664,325 at January 1, 2007.
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srtified Public Acconnlanis & Business Advisors

INDEPENDENT ACCOUNTANTS' REPORT ON SUPPLEMENTAL MATERIAL

Our audit of the basic financial statements included in the preceding section of this report was performed for the purpose of forming
an opinion on those statements taken as a whole. The supplemental material presented in the following section of this report is
presented for purposes of additional analysis and is not a required part of the basic financial statements. Such information has not
been subjected to the auditing procedures applied in the audits of the basic financial statements and, accordingly, we express no

opinion on it.

Buffarmante Whipple Buifajero, AC.

BUFFAMANTE WHIPPLE BUTTAFARO, P.C.

Jamestown, New York
September 16, 2008

8-

Members of American Institute of Certified Public Accountants
Private Companies Practice Section
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